Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

CONFIDENTIAL 

PAGE 01 ANKARA 04604 01 OF 02 201430Z 
ACTION EUR- 12 

INFO OCT-01 EA-10 ISO-OO AID-05 CIAE-00 COME-OO EB-08 
FRB-03 INR-10 NSAE-00 ICA-11 TRSE-00 XMB-02 
OPIC-03 SP-02 LAB-04 SIL-01 OMB-01 NSC-05 SS-15 
STR-07 CEA-01 IO-13 OES-07 INT-05 AGR-05 L-03 
PA-01 DOE-15 SOE-02 /152 W 

002798 201521Z/50 

R 201350Z JUN 78 
FM AMEMBASSY ANKARA 
TO SECSTATE WASHDC 2361 
INFO AMEMBASSY BERLIN 
AMEMBASSY BONN 
USMISSION BERLIN 
USLO PEKING 
AMEMBASSY MOSCOW 
AMEMBASSY BRUSSELS 
AMEMBASSY PARIS 
AMCONSUL ISTANBUL 
AMCONSUL IZMIR 
AMCONSUL ADANA 

CONFIDENTIAL SECTION 1 OF 2 ANKARA 4604 

E.O. 11652: GDS 

TAGS: EEWT, ETRD, TU, GE, CH, UR, PEPR 

SUBJECT: TURKISH ECONOMIC DISCUSSIONS WITH GDR, USSR AND CHINA 

SUMMARY: TURKS, NORMALIZED RELATIONS WITH EAST GERMANS IN 1974, 

ARE CURRENTLY NEGOTIATING AN ECONOMIC COOPERATION AGREEMENT 
WITH THE GDR WHICH IS EXPECTED TO BE COMPLETED ON JUNE 22 
ACCORDING TO MFA OFFICIAL WHO ALSO DESCRIBED ECONOMIC 
RESULTS OF CHINESE FOREIGN MINISTER'S RECENT VISIT AS VERY 
PRELIMINARY. DURING PRIME MINISTER ECEVIT'S FORTHCOMING 
TRIP TO MOSCOW, SAME OFFICIAL EXPECTS PRINCIPAL EFFORT ON 
ECONOMIC ASPECTS OF TALKS TO BE AIMED AT INCREASING TRADE AND 
EXPANDING EXISTING SOVIET PROJECTS IN TURKEY. THESE AND OTHER 
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RECENT TURKISH CONTACTS WITH COMMUNIST COUNTRIES ARE 
UNDOUBTEDLY PART OF CONCENTRATED EFFORT TO BROADEN TURKISH 
EXTERNAL ECONOMIC RELATIONS, FROM WHICH WE DO NOT EXPECT 
DRAMATIC RESULTS. END SUMMARY. 

1 . TURKEY AND THE GERMAN DEMOCRATIC REPUBLIC BEGAN FINAL 
TALKS ON AN ECONOMIC, TECHNICAL, INDUSTRIAL AND SCIENTIFIC 
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COOPERATION AGREEMENT IN ANKARA ON JUNE 15, AND ARE EXPECTED 
TO BE COMPLETED JUNE 22. TURKISH DELEGATION LEADER METIN 
KUSTALOGLU, ACTING DIRECTOR GENERAL OF BILATERAL ECONOMIC 
AFFAIRS. MINISTRY OF FOREIGN AFFAIRS, TOLD EMBOFF THAT THE 
AGREEMENT WILL ESTABLISH THE FRAMEWORK FOR COOPERATION BETWEEN 
THE TWO COUNTRIES IN A VARIETY OF FIELDS. THESE INCLUDE THE 
MACHINE TOOLS INDUSTRY, LIGNITE MINING, THE CHEMICAL INDUSTRY, 
AGRICULTURAL MACHINERY, ELECTRICAL EQUIPMENT, AND FOOD 
PROCESSING. KUSTALOGLU SAID THERE WOULD BE FEW SPECIFICS IN 
THE AGREEMENT, WHICH WOULD BE FOLLOWED BY MEETINGS OF TECHNICAL 
COMMISSIONS TO WORK OUT DETAILS OF INDIVIDUAL PROJECTS. HE 
EXPECTED THESE MEETINGS TO BEGIN IN ANKARA IN OCTOBER OR 
NOVEMBER. 

2. IN REPLY TO QUESTIONS, KUSTALOGLU ALSO COMMENTED ON THE 
ECONOMIC ASPECTS OF THE RECENT VISIT OF CHINESE FOREIGN 
MINISTER HUA TO ANKARA, AS WELL AS ON PRIME MINISTER ECEVIT'S 
FORTHCOMING VISIT TO MOSCOW. HE SAID THE ECONOMIC RESULTS 
OF THE CHINESE VISIT WERE NECESSARILY VERY PRELIMINARY IN 
NATURE AND COULD NOT IN ANY EVENT HAVE BEEN EXPECTED TO BE OF 
PARTICULAR SIGNIFICANCE BECAUSE OF THE DISTANCE BETWEEN THE TWO 


COUNTRIES AND THE STRUCTURES OF THEIR ECONOMIES. THE 
TALKS, WERE PRIMARILY FOR THE PURPOSE OF AN EXCHANGE OF 
VIEWS. HE SAID THERE MAY BE FURTHER CONTACTS IN EARLY 
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AUTUMN OF THIS YEAR WITH A VIEW TO INCREASING THE LEVEL OF 
TRADE BETWEEN THE TWO COUNTRIES (WHICH TOTALED $3.8 MILLION 
IN 1976; $2.3 MILLION IN TURKISH EXPORTS TO, AND $1.5 MILLION 
IN TURKISH IMPORTS FROM CHINA), BUT THAT THERE HAD BEEN SOME 
DIFFICULTY IN FINDING "INTERESTING" COMMODITIES. 

3. HE SAID THE TOPIC OF TURKISH-CHINESE ECONOMIC COOPERATION 
HAD BEEN TOUCHED ON BUT NO AGREEMENTS CONCLUDED. IN REPLY 
TO QUESTION AS TO WHETHER COOPERATION IN DEFENSE INDUSTIRES 
HAD BEEN DISCUSSED, KUSTALOGLU SAID ONLY THAT THE CHINESE 
FOREIGN MINISTER HAD CALLED ON MINISTER OF DEFENSE ISIK 
DURING THE VISIT BUT THAT THE MFA "HAD NO INFORMATION" ON 
WHAT WAS DISCUSSED. 

4. AS TO ECONOMIC RESULTS EXPECTED FROM ECEVIT'S VISIT TO 
MOSCOW, KUSTALOGLU SAID THERE WOULD BE TWO ASPECTS TO THE 
TALKS. FIRST. THE TWO SIDES WOULD MAKE EFFORTS TO INCREASE 
THE VOLUME OF TRADE BETWEEN THE TWO COUNTRIES; THERE WOULD 
THEN BE TALKS ON FURTHER ECONOMIC COOPERATION, PARTICULARLY 
EXPANSION OF EXISTING SOVIET PROJECTS IN TURKEY. WITH 

REGARD TO PROSPECTS FOR INCREASED TRADE, KUSTALOGLU WAS VAGUE. 
HE SAID THE SOVIETS WERE INTERESTED IN CITRUS FRUITS AND 
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"SOME MINERALS '. IN RESPONSE TO A QUESTION AS TO THE POSSIBILITY 
OF THE SOVIETS EXPORTING OIL TO TURKEY, HE SAID HE WAS NOT 
SURE THE SOVIETS COULD SUPPLY OIL IN VIEW OF OTHER COMMITMENTS, 
BOTH DOMESTIC AND FOREIGN. HE ADDED, HOWEVER, THAT AS A 
"POLITICAL GESTURE", THEY MIGHT OFFER LIMITED QUANTITIES. 

AS TO ELECTRICITY, HE SAID IT WAS NOW SIMPLY A MATTER OF 
COMPLETING THE CONNECTION BETWEEN THE TWO NATIONAL SYSTEMS. 
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5. CONCERNING TURKISH-USSR ECONOMIC COOPERATION, KUSTALOGLU 
SAID THE OBJECTIVE OF DISCUSSIONS IN MOSCOW WOULD BE TO 
CONSOLIDATE WORK ALREADY GOING ON AND POSSIBLY TO INCREASE 
CAPACITY OF EXISTING PROJECTS, SUCH AS THE ISKENDERUN STEEL 
PLANT AND THE ALIAGA REFINERY. HE DID NOT RULE OUT NEW 
PROJECTS BUT DISCLAIMED KNOWLEDGE OF SPECIFICS, OBSERVING 
ONLY THAT NEW PROJECTS WOULD HAVE TO BE A PART OF TURKEY'S 
OVERALL DEVELOPMENT PLAN. HE INDICATED DOUBT AS TO THE 
POSSIBILITY OF ANY AGREEMENT ON SOVIET USE OF HIGHWAYS IN TURKEY, 
DISMISSING IT AS "NOT FEASIBLE" IN VIEW OF THE CONDITION OF 
ROADS IN AREAS OF TURKEY WHICH MIGHT BE OF INTEREST TO MOSCOW. 
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6. FINALLY, KUSTALOGLU OBSERVED THAT THE FORMAT OF ANY 
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UNDERSTANDING ON ECONOMIC MATTERS THAT MIGHT ISSUE FROM THE 
ECEVIT VISIT REMAINED TO BE SEEN. IN ANY EVENT, HE SAID, 

IT WOULD BE VERY GENERAL IN NATURE AND LIKELY ONLY TO ESTABLISH 
GUIDING PRINCIPLES FOR LATER IMPLEMENTATION AT TECHNICAL LEVELS. 

7. COMMENT: TURKS HAVE TWO OBJECTIVES IN MIND AS THEY 
PRESS AHEAD WITH CONTACTS AND AGREEMENTS WITH COMMUNIST 
COUNTRIES. FIRST, AS WE HAVE NOTED BEFORE, THEY ARE 
SEEKING A STEADY BUT NOT DRAMATIC BROADENING OF RELATIONS 
WITH THE COMMUNIST WORLD, WHERE THEY HAVE PREVIOUSLY LAGGED 
BEHIND MOST OF THEIR WESTERN ALLIES. SECOND, AND PERHAPS OF 
EVEN MORE REAL SIGNIFICANCE, THEY ARE SEEKING TRADING 
PARTNERS AND SOURCES OF ECONOMIC ASSISTANCE ON TERMS THAT THEY 
CAN MEET. HOWEVER, THERE IS NO REASON TO BELIEVE ANY 
SPECTACULAR BREAKTHROUGHS IN THIS CONNECTION ARE IN THE OFFING, 
EITHER FROM THE SOVIET UNION OR ANY OTHER COMMUNIST COUNTRY. 
SPIERS 
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